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Medicaid Expansion Amendments
2026 GENERAL SESSION
STATE OF UTAH
Chief Sponsor: Steve Eliason
Senate Sponsor: Keith Grover

H.B. 15

LONGTITLE
Committee Note:
The Health and Human Services Interim Committee recommended this bill.
Legidlative Vote: 11 voting for 0 voting against 8 absent
General Description:
This bill amends provisions related to Medicaid expansion.
Highlighted Provisions:
Thishill:
» definesterms;
» changes the date Medicaid expansion will end if federal matching funds are reduced,;
» amends the circumstances Medicaid expansion will automatically end,;
> requires the Department of Health and Human Services (department) to end certain
programs that would lead to areduction in federal matching funds for Medicaid
expansion if the state participated in the program;
> requires the department to prepare a proposal if federal matching funds are reduced;
» creates areporting requirement; and
» alowsthe tax that funds Medicaid expansion to end if Medicaid expansion ends.
Money Appropriated in thisBill:
None
Other Special Clauses:
This bill provides a special effective date.
Utah Code Sections Affected:
AMENDS:
26B-3-109 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2023,
Chapter 306
26B-3-113 (Effective 05/06/26), as last amended by Laws of Utah 2025, First Specid
Session, Chapter 16
26B-3-210 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapters 250,
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439

26B-3-506 (Effective 05/06/26) (Repealed 07/01/34), as renumbered and amended by
Laws of Utah 2023, Chapter 306

26B-3-601 (Effective 05/06/26) (Repealed 07/01/34), aslast amended by Laws of Utah
2024, Chapter 439

26B-3-606 (Effective 05/06/26) (Repealed 07/01/34), as renumbered and amended by
Laws of Utah 2023, Chapter 306

26B-3-707 (Effective 05/06/26) (Repealed 07/01/28), aslast amended by Laws of Utah
2024, Chapter 284

59-12-103 (Effective 07/01/26), aslast amended by Laws of Utah 2025, Chapter 285

Be it enacted by the Legidature of the state of Utah:

Section 1. Section 26B-3-109 is amended to read:
26B-3-109 (Effective 05/06/26). M edicaid expansion.

(1) The purpose of this section isto expand the coverage of the Medicaid program to
persons who are in categories traditionally not served by that program.

(2) Within appropriations from the L egislature, the department may amend the state plan
for medical assistance to provide for eigibility for Medicaid:

(a) onor after July 1, 1994, for children 12 to 17 years old who live in households bel ow
the federal poverty income guideline; and

(b) onor after July 1, 1995, for persons who have incomes below the federal poverty
income guideline and who are aged, blind, or have a disability.

(3)(a) Within appropriations from the Legislature, on or after July 1, 1996, the Medicaid
program may provide for eligibility for persons who have incomes below the federal
poverty income guideline.

(b) In order to meet the provisions of this subsection, the department may seek approval
for a demonstration project under 42 U.S.C. Sec. 1315 from the secretary of the
United States Department of Health and Human Services.

(4) The Medicaid program shall provide for eligibility for [persons-asrequired-by
Subsection-26B-3-113(2)] individuals authorized to be enrolled in Medicaid under
Sections 26B-3-113 and 26B-3-210.

(5) Servicesavailable for persons described in this section shall include required Medicaid

services and may include one or more optional Medicaid servicesif those services are
funded by the Legislature. The department may also require persons described in
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Subsections (1) through (3) to meet an asset test.
Section 2. Section 26B-3-113 is amended to read:
26B-3-113 (Effective 05/06/26). Expanding the Medicaid program.
(1) Asusedinthis section:

H.B. 15

() "Federal poverty level" means the same as that term is defined in Section 26B-3-207.
(b) "Medicaid ACA Fund" means the Medicaid ACA Fund created in Section 26B-1-315.

(c) "Medicaid expansion” means an expansion of the Medicaid program in accordance

(2) Subject to Section 26B-3-210, the department has the authority to implement and

with this section and Section 26B-3-210.

operate Medicaid expansion as approved by CM S and state |aw.

[(2)a)
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[(e)] (8 The department shall pay the state portion of costs for [a]Medicaid expansion [
under-this Subsection(5)-] entirely from:
(i) the Medicaid ACA Fund;
(if) county contributions to the nonfederal share of Medicaid expenditures; or

(iif) any other contributions, funds, or transfers from a nonstate agency for Medicaid
expenditures.

[(F)] (b) If the costs of the Medicaid expansion [under-this-Subsection(5)-] exceed the
funds available under Subsection [(5)(e)] (3)(a):

(i) the department may reduce or eliminate optional Medicaid services under this
chapter;

(i) savings, as determined by the department, from the reduction or elimination of
optional Medicaid services under Subsection [(5X(H(H)] (3)(b)(i) shall be deposited
into the Medicaid ACA Fund; and

(iii) the department may submit to CM S arequest for waivers, or an amendment of
existing waivers, from federal law necessary to implement budget controls within
the Medicaid program to address the deficiency.

[{g)] (c) If the costs of the Medicaid expansion [under-this-Subsection(5)-]are projected
by the department to exceed the funds available in the current fiscal year under
Subsection [{(5)(€)] (3)(a), including savings resulting from any action taken under
Subsection [(5)(F)] (3)(b):

(i) the governor shall direct the department and Department of Workforce Servicesto
reduce commitments and expenditures by an amount sufficient to offset the
deficiency:



12-04 13:53 H.B. 15

201 (A) proportionate to the share of total current fiscal year General Fund

202 appropriations for each of those agencies; and

203 (B) up to 10% of each agency'stotal current fiscal year General Fund

204 appropriations;

205 (if) the Division of Finance shall reduce allotments to the department and Department
206 of Workforce Services by a percentage:

207 (A) proportionate to the amount of the deficiency; and

208 (B) up to 10% of each agency'stotal current fiscal year General Fund

209 appropriations; and

210 (i) the Division of Finance shall deposit the total amount from the reduced

211 allotments described in Subsection [(5){g){i)] (3)(c)(ii) into the Medicaid ACA
212 Fund.

213 [(6)] (4) The department shall maximize federal financial participation in implementing this
214 section, including by seeking to obtain any necessary federal approvals or waivers.

215 [(A] (5) Notwithstanding Sections 17-77-201 and 17-77-301, a county does not have to
216 provide matching funds to the state for the cost of providing Medicaid services to newly
217 enrolled individuals who qualify for Medicaid coverage under a Medicaid expansion.
218 [(8)] (6) The department shall report to the Social Services Appropriations Subcommittee on
219 or before November 1 of each year that a Medicaid expansion is operational:

220 (@) the number of individuals who enrolled in the Medicaid expansion;

221 (b) coststo the state for the Medicaid expansion;

222 (c) estimated costs to the state for the Medicaid expansion for the current and following
223 fiscal years,

224 (d) recommendations to control costs of the Medicaid expansion; and

225 (e) ascalculated in accordance with Subsections 26B-3-506(4) and 26B-3-606(2), the
226 state's net cost of the [qualified]Medicaid expansion.

227 Section 3. Section 26B-3-210 is amended to read:

228 26B-3-210 (Effective 05/06/26). M edicaid expansion.

229 (1) Asusedin thissection:

230 (8 "Adult in the expansion population” means an individual who:

231 (i) isdescribedin 42 U.S.C. Sec. 1396a(a)(10)(A)(i)(V111); and

232 (ii) isnot otherwise eligible for Medicaid as a mandatory categorically needy

233 individual.

234 (b) "Discrete program” means a program or benefit that:
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235 (i) can be closed or ended with minimal impact on other state programs; and

236 (ii) receiveslessthan $50 million in state funds annually.

237 (c) "Effective expansion FMAP" means the amount that equals:

238 (i) federal payments divided by the sum of federal payments and state expenditures;

239 and

240 (ii) multiplied by 100.

241 (d) "Expansion FMAP" means the Federal Medical Assistance Percentage described in

242 42 U.S.C. Sec. 1396d(y).

243 (e) "Federal payments' means payments made, or projected to be made, by the federal

244 government to pay for services for each adult in the expansion population not

245 including administrative costs.

246 (f) "Federal poverty level" means the same as that term is defined in Section 26B-3-207.

247 [(b)] (@) "Medicaid [waiver]expansion” [means-an-expansion-of the Medicaid-program

248 -aceordance with-this-section] means the same as that term is defined in Section

249 26B-3-113.

250 (h) "State expenditures’ means the amount of state expenditures made, or projected to be
251 made, by the Medicaid program to pay for services provided to each adult in the

252 expansion population not including administrative costs.

253 (2)[(a) Be

254 Wwaive

255 [(b) The]Medicaid [waiver]expansion shall:

256 [()] (& expand Medicaid coverage to eligible individuals whose income is below [95%]
257 133% of the federal poverty level;

258 [(iD)] (b) obtain maximum [federal-financial-participation-under-42-U.S.C-Sec--1396d(y)]
259 expansion FMAP for enrolling an individual in the Medicaid program;

260 [(H#H)] (c) provide Medicaid benefits through the state's Medicaid accountable care

261 organizationsin areas where a Medicaid accountable care organization is

262 implemented,;

263 [(v)] (d) integrate the delivery of behaviora health services and physical health services
264 with Medicaid accountable care organizations in select geographic areas of the state
265 that choose an integrated model;

266 [(¥)] (e) include a path to self-sufficiency, including work activities as defined in 42

267 U.S.C. Sec. 607(d), for qualified adults;

268 [(wvi)] (f) require anindividual who is offered a private health benefit plan by an employer

-8-
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269 to enroll in the employer's health plan;

270 [¢vit)] (g) sunset in accordance with Subsection [(5)(@)] (4)(Q); [and]

271 [(viit)] (h) permit the state to close enrollment in the Medicaid waiver expansion if the
272 department has insufficient funding to provide services to additional eligible

273 individualg[<] ; and

274 (i) if approved by CMS:

275 (i) administer federal funds for Medicaid expansion according to a per capita cap
276 developed by the department that includes an annual inflationary adjustment,
277 accounts for differencesin cost among categories of Medicaid expansion

278 enrollees, and provides greater flexibility to the state than the current Medicaid
279 payment model;

280 (ii) limit, in certain circumstances as defined by the department, the ability of a
281 gualified entity to determine presumptive eligibility for Medicaid coverage for an
282 individual enrolled in Medicaid expansion;

283 (iii) impose alock-out period if an individual enrolled in Medicaid expansion violates
284 certain program requirements as defined by the department;

285 (iv) alow anindividua enrolled in Medicaid expansion to remain in the Medicaid
286 program for up to a 12-month certification period as defined by the department;
287 and

288 (v) alow federal Medicaid funds to be used for housing support for eligible enrollees
289 in Medicaid expansion.

290 . . L

291

292

293

294

295

296

297 [(4)] (3)(@) In consultation with the department, Medicaid accountable care organizations

298 and counties that elect to integrate care under Subsection [(2){b){iv)] (2)(d) shall

299 collaborate on enrollment, engagement of patients, and coordination of services.

300 (b) Aspart of the provision described in Subsection [(2}{b){iv)] (2)(d), the department

301 shall apply for awaiver to permit the creation of an integrated delivery system:

302 (i) for any geographic areathat expressesinterest in integrating the delivery of
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services under Subsection [(2){b)(iv)] (2)(d); and
(if) inwhich the department:

(A) may permit alocal mental health authority to integrate the delivery of
behaviora health services and physical health services;

(B) may permit a county, local mental health authority, or Medicaid accountable
care organization to integrate the delivery of behavioral health services and
physical health services to select groups within the population that are newly
eligible under the Medicaid waiver expansion; and

(C) may make rulesin accordance with Title 63G, Chapter 3, Utah Administrative
Rulemaking Act, to integrate payments for behavioral health services and

physical health servicesto plans or providers.

[(5)] (4@ If[
reduced-below-90%)] the effective expansion FMAP rate is reduced below 85%, the

participationisredueed:] on:

(i) if the state first experiences the effective expansion FMAP rate reduction on or

between July 1 to December 31, the following July 1; or

(ii) if the state first experiences the effective expansion FMAP rate reduction on or

between January 1 to June 30, the July 1 of the calendar year that follows the year

the state experiences the effective expansion FMAP reduction.
(b) The calculation of the effective expansion FMAP rate:
(i) shall be conducted jointly between the department, the Governor's Office of
Planning and Budget, and the Office of the Legidlative Fiscal Analyst; and
(ii) may be calculated at any time.
(¢) Notwithstanding any provision of law, if the department operates or isinvolvedin a

discrete program that will cause the effective expansion FMAP rate to be reduced for

adults in the expansion population and ceasing involvement or terminating the

program would avoid the rate reduction, the department shall cease any involvement

in or terminate the discrete program causing the reduction before the state would

experience the first reduction in effective expansion FMAP rate.

(d)(i) Within 60 days from the day of a state determination that the effective
expansion FMAP rate will be reduced below 85%, the department shall create a
proposal that outlines options for how the department may maintain Medicaid

-10-
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337 expansion within projected funding.

338 (ii) The department shall submit the proposal to the Governor's Office of Planning
339 and Budget, the Office of the L egidative Fiscal Analyst, the Social Services

340 Appropriations Subcommittee, and the Executive Appropriations Committee.
341 (iii) The department's proposal shall consider the following cost containment efforts
342 to the extent allowed by federal rules and regulations:

343 (A) reducing Medicaid expansion administrative costs, including suspending
344 hiring of noncritical employees and suspending increasing employee wages,
345 excluding employee benefits offered to employees state-wide;

346 (B) suspending increases to provider payment rates that would be paid for using
347 general funds or income tax funds;

348 (C) reversing provider payment rate increases approved or implemented during
349 the one-year period immediately before the day of the state determination
350 that the effective expansion FMAP rateis reduced if the rate increaseis paid
351 for using general funds or income tax funds;

352 (D) suspending the expansion of benefits that are paid for using general funds or
353 income tax funds;

354 (E) eliminating coverage for optional servicesthat are paid for using general funds
355 or income tax funds;

356 (F) eliminating coverage for optional populationsincluded in Medicaid expansion;
357 and

358 (G) closing enrollment to new members.

359 (e) At least 60 days before the day the authority to implement Medicaid expansion

360 sunsets under Subsection (4)(a), the department shall send the State Tax Commission
361 notice that the Medicaid expansion program is ending.

362 [(b)] (f) The department shall close the program to new enrollment if the cost of [the ]
363 Medicaid [waiver]expansion is projected to exceed the appropriations for the fiscal
364 year that are authorized by the Legislature through an appropriations act adopted in
365 accordance with Title 63J, Chapter 1, Budgetary Procedures Act.

366 (g) If the authority for Medicaid expansion sunsets, no more than 90 days after the day
367 the authority sunsets, the department and the Division of Finance shall provide

368 recommendations to the Executive Appropriations Committee regarding how any
369 remaining funds in the Medicaid ACA Fund, created in Section 26B-1-315, should be
370 used.

-11-
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Section 4. Section 26B-3-506 is amended to read:
26B-3-506 (Effective 05/06/26) (Repealed 07/01/34). Hospital financing of health
cover age improvement program Medicaid waiver expansion -- Hospital share.

(1) The hospital shareis:

() 45% of the state's net cost of the health coverage improvement program, including
Medicaid coverage for individuals with dependent children up to the federal poverty
level designated under Section 26B-3-207,

(b) 45% of the state's net cost of the enhancement waiver program;

(c) if thewaiver for the Medicaid waiver expansion is approved, $11,900,000; and

(d) 45% of the state's net cost of the upper payment limit gap.

(2)(@) The hospital shareis capped at no more than $13,600,000 annually, consisting of:

(i) an $11,900,000 cap for the programs specified in Subsections (1)(a) through (c);
and
(if) a$1,700,000 cap for the program specified in Subsection (1)(d).

(b) The department shall prorate the cap described in Subsection (2)(a) in any year in
which the programs specified in Subsections (1)(a) and (d) are not in effect for the
full fiscal year.

(3) Private hospitals shall be assessed under this part for:

() 69% of the portion of the hospital share for the programs specified in Subsections
(1 (@) through (c); and

(b) 100% of the portion of the hospital share specified in Subsection (1)(d).

(4)(& Inthe report described in Subsection [26B-3-113(8)] 26B-3-113(6), the department
shall calculate the state's net cost of each of the programs described in Subsections
(D(a) through (c) that are in effect for that year.

(b) If the assessment collected in the previous fiscal year is above or below the hospital
share for private hospitals for the previous fiscal year, the underpayment or
overpayment of the assessment by the private hospitals shall be applied to the fiscal
year in which the report is issued.

(5 A Medicaid accountable care organization shall, on or before October 15 of each year,
report to the department the following data from the prior state fiscal year for each
private hospital, state teaching hospital, and non-state government hospital provider that
the Medicaid accountable care organization contracts with:

(a) for thetraditional Medicaid population:

(i) hospital inpatient payments,

-12 -
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405 (i1) hospital inpatient discharges,

406 (iii) hospital inpatient days; and

407 (iv) hospital outpatient payments; and

408 (b) if the Medicaid accountable care organization enrolls any individualsin the health
409 coverage improvement program, the enhancement waiver program, or the Medicaid
410 waiver expansion, for the population newly eligible for any of those programs:

411 (i) hospital inpatient payments;

412 (i1) hospital inpatient discharges,

413 (iii) hospital inpatient days; and

414 (iv) hospital outpatient payments.

415 (6) The department shall, by rule made in accordance with Title 63G, Chapter 3, Utah

416 Administrative Rulemaking Act, provide detail s surrounding specific content and format
417 for the reporting by the Medicaid accountable care organization.

418 Section 5. Section 26B-3-601 is amended to read:

419 26B-3-601 (Effective 05/06/26) (Repealed 07/01/34). Definitions.

420 Asused in this part:

421 (1) "Assessment" means the Medicaid expansion hospital assessment established by this
422 part.

423 (2) "CMS" means the Centers for Medicare and Medicaid Services within the United States
424 Department of Health and Human Services.

425 (3) "Discharges" means the number of total hospital discharges reported on:

426 (8 Worksheet S-3 Part I, column 15, lines 14, 16, and 17 of the 2552-10 Medicare cost
427 report for the applicable assessment year; or

428 (b) asimilar report adopted by the department by administrative rule, if the report under
429 Subsection (3)(a) is no longer available.

430 (4) "Division" meansthe Division of Integrated Healthcare within the department.
431 (5) "Hospital share" means the hospital share described in Section 26B-3-605.

432 (6) "Medicaid accountable care organization” means a managed care organization, as

433 defined in 42 C.F.R. Sec. 438, that contracts with the department under the provisions of
434 Section 26B-3-202.

435 (7) "Medicaid ACA Fund" means the Medicaid ACA Fund created in Section 26B-1-315.
436 (8) "Medicaid waiver expansion” means the same as that term is defined in Section

437 26B-3-210.

438 (9) "Medicare cost report” means CM S-2552-10, the cost report for electronic filing of

-13-
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hospitals.
(10)(@) "Non-state government hospital” means a hospital owned by a non-state
government entity.
(b) "Non-state government hospital” does not include:
(i) the Utah State Hospital; or
(if) ahospital owned by the federal government, including the Veterans
Administration Hospital.
(11)(a) "Private hospital" means:
(i) aprivately owned general acute hospital operating in the state as defined in
Section 26B-2-201; or
(i1) aprivately owned specialty hospital operating in the state, including a privately
owned hospital for which inpatient admissions are predominantly:
(A) rehabilitation;
(B) psychiatric;
(C) chemical dependency; or
(D) long-term acute care services.
(b) "Private hospital" does not include afacility for residential treatment as defined in

[(13)] (12) "State teaching hospital” means a state owned teaching hospital that is part of an

institution of higher education.
Section 6. Section 26B-3-606 is amended to read:
26B-3-606 (Effective 05/06/26) (Repealed 07/01/34). Hospital financing.

(1) Private hospitals shall be assessed under this part for the portion of the hospital share
described in Section 26B-3-611.

(2) Inthereport described in Subsection [26B-3-113(8)] 26B-3-113(6), the department shall
calculate the state's net cost of [the-qualified]Medicaid expansion.

(3) If the assessment collected in the previous fiscal year is above or below the hospital
share for private hospitals for the previous fiscal year, the division shall apply the
underpayment or overpayment of the assessment by the private hospitals to the fiscal
year in which the report isissued.

Section 7. Section 26B-3-707 is amended to read:
26B-3-707 (Effective 05/06/26) (Repealed 07/01/28). M edicaid hospital

-14 -
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473 adjustment under M edicaid accountable car e organization r ates.

474 (1) To preserve and improve access to hospital services, the division shall incorporate into
475 the Medicaid accountable care organization rate structure cal culation consistent with the
476 certified actuarial rate range:

477 (a) $154,000,000 to be allocated toward the hospital inpatient directed payments for the
478 Medicaid eligibility categories covered in Utah before January 1, 2019; and

479 (b) within available funds, an amount equal to the difference between payments made to
480 hospitals by Medicaid accountable care organizations for the Medicaid eligibility
481 categories covered in Utah, based on submitted encounter data, and the maximum
482 amount that could be paid for those services, to be used for directed paymentsto
483 hospitals for inpatient and outpatient services.

484 (2)(a) To preserve and improve the quality of inpatient and outpatient hospital services

485 authorized under Subsection (1)(b), the division shall amend its quality strategies

486 required by 42 C.F.R. Sec. 438.340 to include quality measures selected from the

487 CMS hospital quality improvement programs.

488 (b) To better address the unique needs of rural and specialty hospitals, the division may
489 adopt different quality standards for rural and specialty hospitals.

490 (c) Thedivision shall make rulesin accordance with Title 63G, Chapter 3, Utah

491 Administrative Rulemaking Act, to adopt the selected quality measures and prescribe
492 penalties for not meeting the quality standards that are established by the division by
493 rule.

494 (d) Thedivision shall apply the same quality measures and penalties under this

495 Subsection (2) to new directed payments made to the University of Utah Hospital and
496 Clinics.

497 Section 8. Section 59-12-103 is amended to read:

498 59-12-103 (Effective 07/01/26). Sales and use tax base -- Rates -- Effective dates
499 -- Use of salesand use tax revenue.

500 (1) A tax isimposed on the purchaser as provided in this part on the purchase price or sales

501 price for amounts paid or charged for the following transactions:

502 (a) retail sales of tangible personal property made within the state;

503 (b) amounts paid for:

504 (i) telecommunications service, other than mobile telecommunications service, that
505 originates and terminates within the boundaries of this state;

506 (if) mobile telecommunications service that originates and terminates within the

-15-
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boundaries of one state only to the extent permitted by the Mobile
Telecommunications Sourcing Act, 4 U.S.C. Sec. 116 et seq.; or
(iif) an ancillary service associated with &
(A) telecommunications service described in Subsection (1)(b)(i); or
(B) mobile telecommunications service described in Subsection (1)(b)(ii);

(c) sadesof thefollowing for commercial use:

(d)

(i) gas;

(i) electricity;
(iii) heat;

(iv) codl,

(v) fud oil; or
(vi) other fuels;
sales of the following for residential use:
(i) gas,

(i) electricity;
(iii) heat;

(iv) codl;

(v) fue oil; or
(vi) other fuels;

(e) salesof prepared food;

(f) except as provided in Section 59-12-104, amounts paid or charged as admission or

(9)

user fees for theaters, movies, operas, museums, planetariums, shows of any type or
nature, exhibitions, concerts, carnivals, amusement parks, amusement rides, circuses,
menageries, fairs, races, contests, sporting events, dances, boxing matches, wrestling
matches, closed circuit television broadcasts, billiard parlors, pool parlors, bowling
lanes, golf, miniature golf, golf driving ranges, batting cages, skating rinks, ski lifts,
ski runs, ski trails, snowmobile trails, tennis courts, swimming pools, water slides,
river runs, jeep tours, boat tours, scenic cruises, horseback rides, sports activities, or
any other amusement, entertainment, recreation, exhibition, cultural, or athletic
activity;

amounts paid or charged for services for repairs or renovations of tangible personal
property, unless Section 59-12-104 provides for an exemption from sales and use tax
for:

(i) thetangible personal property; and
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541 (if) partsused in the repairs or renovations of the tangible personal property described
542 in Subsection (1)(g)(i), regardless of whether:

543 (A) any parts are actually used in the repairs or renovations of that tangible

544 personal property; or

545 (B) the particular parts used in the repairs or renovations of that tangible personal
546 property are exempt from atax under this chapter;

547 (h) except as provided in Subsection 59-12-104(7), amounts paid or charged for assisted
548 cleaning or washing of tangible personal property;

549 (i) amounts paid or charged for short-term rentals of tourist home, hotel, motel, or trailer
550 court accommodations and services;

551 (j) amounts paid or charged for laundry or dry cleaning services;

552 (k) amounts paid or charged for leases or rentals of tangible personal property if within
553 this state the tangible personal property is:

554 (i) stored;

555 (i) used; or

556 (iii) otherwise consumed,

557 () amounts paid or charged for tangible personal property if within this state the tangible
558 personal property is:

559 () stored;

560 (ii) used; or

561 (iif) consumed;

562 (m) amounts paid or charged for asae:

563 (1)(A) of aproduct transferred electronically; or

564 (B) of arepair or renovation of a product transferred electronically; and

565 (i) regardless of whether the sale provides:

566 (A) aright of permanent use of the product; or

567 (B) aright to use the product that is less than a permanent use, including aright:
568 (I) for adefinite or specified length of time; and

569 (1) that terminates upon the occurrence of a condition; and

570 (n) salesof leased tangible personal property from the lessor to the lessee made in the
571 state.

572 (2)(Q) Except as provided in Subsections (2)(b) through (f), a state tax and alocal tax are
573 imposed on a transaction described in Subsection (1) equal to the sum of:

574 (i) astatetax imposed on the transaction at atax rate equal to the sum of:
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(A) 4.70%;

(B) therate specified in Subsection (6)(a); and

(C) thetax rate the state imposes in accordance with Part 20, Supplemental State
Sales and Use Tax Act, if the location of the transaction as determined under
Sections 59-12-211 through 59-12-215 isin a city, town, or the unincorporated
area of a county in which the state imposes the tax under Part 20, Supplemental
State Sales and Use Tax Act; and

(if) alocal tax equal to the sum of the tax rates a county, city, or town imposes on the

transaction under this chapter other than this part.

(b) Except as provided in Subsection (2)(f) or (g) and subject to Subsection (2)(1), a state
tax and alocal tax are imposed on a transaction described in Subsection (1)(d) equal
to the sum of:

(i) astatetax imposed on the transaction at atax rate of 2%; and
(if) alocal tax equal to the sum of the tax rates a county, city, or town imposes on the
transaction under this chapter other than this part.

(c) Except as provided in Subsection (2)(f) or (g), a state tax and alocal tax are imposed
on amounts paid or charged for food and food ingredients equal to the sum of:

(i) astatetax imposed on the amounts paid or charged for food and food ingredients
at atax rate of 1.75%; and

(ii) alocal tax equal to the sum of the tax rates a county, city, or town imposes on the
amounts paid or charged for food and food ingredients under this chapter other
than this part.

(d) Except as provided in Subsection (2)(f) or (g), a state tax isimposed on amounts paid
or charged for fuel to acommon carrier that isarailroad for use in alocomotive
engine at arate equal to the sum of the rates described in Subsections (2)(a)(i)(A) and
2 (@(1)(B).

(e)(i)(A) Therates described in Subsections (2)(a)(i)(A) and (2)(a)(i)(B) do not
apply to car sharing, a car sharing program, a shared vehicle driver, or a shared
vehicle owner, for acar sharing or shared vehicle transaction if a shared
vehicle owner certifies to the commission, on aform prescribed by the
commission, that the shared vehicle is an individual-owned shared vehicle.

(B) A shared vehicle owner's certification described in Subsection (2)(e)(i)(A) is
required once during the time that the shared vehicle owner owns the shared
vehicle.
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609 (C) The commission shall verify that a shared vehicleis an individual-owned
610 shared vehicle by verifying that the applicable Utah taxes imposed under this
611 chapter were paid on the purchase of the shared vehicle.

612 (D) The exception under Subsection (2)(e)(i)(A) appliesto a certified

613 individual-owned shared vehicle shared through a car-sharing program even if
614 non-certified shared vehicles are also available to be shared through the same
615 car-sharing program.

616 (if) A tax imposed under Subsection (2)(a)(i)(C) or (2)(a)(ii) appliesto car sharing.
617 (iii)(A) A car-sharing program may rely in good faith on a shared vehicle owner's
618 representation that the shared vehicle is an individual-owned shared vehicle

619 certified with the commission as described in Subsection (2)(e)(i).

620 (B) If acar-sharing program relies in good faith on a shared vehicle owner's

621 representation that the shared vehicle is an individual-owned shared vehicle
622 certified with the commission as described in Subsection (2)(e)(i), the

623 car-sharing program is not liable for any tax, penalty, fee, or other sanction
624 imposed on the shared vehicle owner.

625 (iv) If all shared vehicles shared through a car-sharing program are certified as

626 described in Subsection (2)(e)(i)(A) for atax period, the car-sharing program has
627 no obligation to collect and remit the tax under Subsections (2)(a)(i)(A) and

628 (2)(@)(i)(B) for that tax period.

629 (v) A car-sharing program is not required to list or otherwise identify an

630 individual-owned shared vehicle on areturn or an attachment to areturn.

631 (vi) A car-sharing program shall:

632 (A) retain tax information for each car-sharing program transaction; and

633 (B) provide the information described in Subsection (2)(e)(vi)(A) to the

634 commission at the commission's request.

635 (H)(1) For abundled transaction that is attributable to food and food ingredients and

636 tangible personal property other than food and food ingredients, a state tax and a

637 local tax isimposed on the entire bundled transaction equal to the sum of:

638 (A) thetax rates described in Subsection (2)(a)(i); and

639 (B) alocal tax imposed on the entire bundled transaction at the sum of the tax
640 rates described in Subsection (2)(a)(ii).

641 (i) If an optional computer software maintenance contract is a bundled transaction
642 that consists of taxable and nontaxable products that are not separately itemized
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on an invoice or similar billing document, the purchase of the optional computer

software maintenance contract is 40% taxable under this chapter and 60%

nontaxable under this chapter.

(iif) Subject to Subsection (2)(f)(iv), for a bundled transaction other than a bundled
transaction described in Subsection (2)(f)(i) or (ii):

(A) if the sales price of the bundled transaction is attributable to tangible personal
property, a product, or a service that is subject to taxation under this chapter
and tangible personal property, a product, or service that is not subject to
taxation under this chapter, the entire bundled transaction is subject to taxation
under this chapter unless:

() the seller isableto identify by reasonable and verifiable standards the
tangible personal property, product, or service that is not subject to taxation
under this chapter from the books and records the seller keepsin the seller's
regular course of business; or

(I1) state or federal law provides otherwise; or

(B) if the sales price of abundled transaction is attributable to two or more items
of tangible personal property, products, or services that are subject to taxation
under this chapter at different rates, the entire bundled transaction is subject to
taxation under this chapter at the higher tax rate unless:

(1) theseller isabletoidentify by reasonable and verifiable standards the
tangible personal property, product, or service that is subject to taxation
under this chapter at the lower tax rate from the books and records the seller
keepsin the seller's regular course of business; or

(I1) state or federal law provides otherwise.

(iv) For purposes of Subsection (2)(f)(iii), books and records that a seller keepsin the
seller's regular course of business includes books and records the seller keepsin
the regular course of business for nontax purposes.

(9)(i) Except as otherwise provided in this chapter and subject to Subsections

(2)(g)(ii) and (iii), if atransaction consists of the sale, lease, or rental of tangible

personal property, aproduct, or a service that is subject to taxation under this

chapter, and the sale, lease, or rental of tangible personal property, other property,

aproduct, or aservice that is not subject to taxation under this chapter, the entire

transaction is subject to taxation under this chapter unless the seller, at the time of

the transaction:
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677 (A) separately states the portion of the transaction that is not subject to taxation
678 under this chapter on an invoice, bill of sale, or similar document provided to
679 the purchaser; or

680 (B) isableto identify by reasonable and verifiable standards, from the books and
681 records the seller keepsin the seller's regular course of business, the portion of
682 the transaction that is not subject to taxation under this chapter.

683 (if) A purchaser and a seller may correct the taxability of atransaction if:

684 (A) after the transaction occurs, the purchaser and the seller discover that the

685 portion of the transaction that is not subject to taxation under this chapter was
686 not separately stated on an invoice, bill of sale, or similar document provided
687 to the purchaser because of an error or ignorance of the law; and

688 (B) the seller is able to identify by reasonable and verifiable standards, from the
689 books and records the seller keepsin the seller's regular course of business, the
690 portion of the transaction that is not subject to taxation under this chapter.

691 (i) For purposes of Subsections (2)(g)(i) and (ii), books and records that a seller

692 keepsin the seller's regular course of business includes books and records the

693 seller keepsin the regular course of business for nontax purposes.

694 (h)(i) If the sales price of atransaction is attributable to two or more items of tangible

695 personal property, products, or services that are subject to taxation under this

696 chapter at different rates, the entire purchase is subject to taxation under this

697 chapter at the higher tax rate unless the seller, at the time of the transaction:

698 (A) separately states the items subject to taxation under this chapter at each of the
699 different rates on an invoice, bill of sale, or similar document provided to the
700 purchaser; or

701 (B) isableto identify by reasonable and verifiable standards the tangible personal
702 property, product, or service that is subject to taxation under this chapter at the
703 lower tax rate from the books and records the seller keepsin the seller's regular
704 course of business.

705 (if) For purposes of Subsection (2)(h)(i), books and records that a seller keepsin the
706 seller's regular course of business includes books and records the seller keepsin
707 the regular course of business for nontax purposes.

708 (i) Subject to Subsections (2)(j) and (k), atax rate repeal or tax rate change for atax rate
709 imposed under the following shall take effect on the first day of a calendar quarter:
710 (i) Subsection (2)(a)(i)(A);
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(if) Subsection (2)(a)(i)(B);
(iii) Subsection (2)(b)(i);

(iv) Subsection (2)(c)(i); or
(v) Subsection (2)(f)(i)(A).

() (i) A tax rateincrease takes effect on the first day of the first billing period that

begins on or after the effective date of the tax rate increase if the billing period for

the transaction begins before the effective date of atax rate increase imposed

under:
(A) Subsection (2)(a)(i)(A);
(B) Subsection (2)(a)(i)(B);
(C) Subsection (2)(b)(i);
(D) Subsection (2)(c)(i); or
(E) Subsection (2)(f)(i)(A).

(if) Therepeal of atax or atax rate decrease appliesto abilling period if the billing
statement for the billing period is rendered on or after the effective date of the
repeal of the tax or the tax rate decrease imposed under:

(A) Subsection (2)(a@)(i)(A);
(B) Subsection (2)(a)(i)(B);
(C) Subsection (2)(b)(i);

(D) Subsection (2)(c)(i); or
(E) Subsection (2)(f)(i)(A).

(K)() For atax rate described in Subsection (2)(k)(ii), if atax due on a catalogue sale

is computed on the basis of sales and use tax rates published in the catalogue, a
tax rate repeal or change in atax rate takes effect:
(A) onthefirst day of acalendar quarter; and
(B) beginning 60 days after the effective date of the tax rate repeal or tax rate
change.
(i) Subsection (2)(k)(i) appliesto the tax rates described in the following:
(A) Subsection (2)(a@)(i)(A);
(B) Subsection (2)(a)(i)(B);
(C) Subsection (2)(b)(i);
(D) Subsection (2)(c)(i); or
(E) Subsection (2)(f)(i)(A).
(i) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act,
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the commission may by rule define the term "catalogue sale.”

(D(i) For alocation described in Subsection (2)(1)(ii), the commission shall determine
the taxable status of a sale of gas, electricity, heat, coal, fuel ail, or other fuel
based on the predominant use of the gas, electricity, heat, coal, fuel oil, or other
fuel at the location.

(i) Subsection (2)(1)(i) appliesto alocation where gas, electricity, heat, coal, fuel ail,
or other fuel isfurnished through a single meter for two or more of the following
USES:

(A) acommercia use
(B) anindustrial use; or
(C) aresidential use.

(3) (& The commission shall deposit the following state taxes into the General Fund:

() thetax imposed by Subsection (2)(a)(i)(A);

(i) thetax imposed by Subsection (2)(b)(i);

(iii) the tax imposed by Subsection (2)(c)(i);

(iv) thetax imposed by Subsection (2)(d); and

(v) thetax imposed by Subsection (2)(f)(i)(A).

(b) The commission shall distribute the following local taxes to a county, city, or town
as provided in this chapter:

(i) thetax imposed by Subsection (2)(a)(ii);

(i) thetax imposed by Subsection (2)(b)(ii);

(iii) the tax imposed by Subsection (2)(c)(ii); and

(iv) thetax imposed by Subsection (2)(f)(i)(B).

(4)(& Notwithstanding Subsection (3)(a), for each fiscal year the commission shall make
the deposits described in Subsections (4)(b) through (4)(h) from the revenue from the
taxes imposed by:

(i) Subsection (2)(a)(i)(A);

(i) Subsection (2)(b)(i);

(iii) Subsection (2)(c)(i); and

(iv) Subsection (2)(f)(i)(A).

(b) The commission shall deposit 15% of the difference between 1.4543% of the
revenue described in Subsection (4)(a) and the deposits made under Subsection (5)(b),
into the Water Rights Restricted Account created in Section 73-2-1.6.

(c) The commission shall deposit 85% of the difference between 1.4543% of the revenue
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779 described in Subsection (4)(a) and the deposits made under Subsection (5)(b), into
780 the Water Resources Conservation and Development Fund created in Section

781 73-10-24 for use by the Division of Water Resources for:

782 (i) preconstruction costs:

783 (A) asdefined in Subsection 73-26-103(6) for projects authorized by Title 73,
784 Chapter 26, Bear River Development Act; and

785 (B) asdefined in Subsection 73-28-103(8) for the Lake Powell Pipeline project
786 authorized by Title 73, Chapter 28, Lake Powell Pipeline Development Act;
787 (i) the cost of employing acivil engineer to oversee any project authorized by Title
788 73, Chapter 26, Bear River Development Act;

789 (iii) the cost of employing acivil engineer to oversee the Lake Powell Pipeline

790 project authorized by Title 73, Chapter 28, Lake Powell Pipeline Development
791 Act; and

792 (iv) other uses authorized under Sections 73-10-24, 73-10-25.1, and 73-10-30, and
793 Subsection (5)(b)(iv)(B) after funding the uses specified in Subsections (4)(c)(i)
794 through (iii).

795 (d) The commission shall deposit 1.4543% of the revenue described in Subsection (4)(a)
796 into the Water Infrastructure Restricted Account created in Section 73-10g-103.

797 (e)(i) Subject to Subsection (4)(e)(ii), the commission shall deposit 26.24% of the

798 revenue described in Subsection (4)(a) into the Transportation Investment Fund of
799 2005 created in Section 72-2-124.

800 (i) The commission shall annually reduce the deposit described in Subsection

801 (@) (e)(i) by the sum of:

802 (A) $1,813,400;

803 (B) the earmark described in Subsection (5)(c); and

804 (C) an amount equal to 35% of the revenue generated in the current fiscal year by
805 the portion of the tax imposed on motor and special fuel that is sold, used, or
806 received in the state that exceeds 29.4 cents per gallon.

807 (iii) The amount described in Subsection (4)(e)(ii)(C) shall be annually deposited into
808 the Transit Transportation Investment Fund created in Section 72-2-124.

809 (f) The commission shall deposit .44% of the revenue described in Subsection (4)(a) into
810 the Cottonwood Canyons Transportation Investment Fund created in Section

811 72-2-124.

812 (g9 The commission shall deposit 1% of the revenue described in Subsection (4)(a) into
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813 the Commuter Rail Subaccount created in Section 72-2-124.

814 (h) The commission shall deposit 1% of the revenue described in Subsection (4)(a) into
815 the Outdoor Adventure Infrastructure Restricted Account created in Section 51-9-902
816 asfollows:

817 (i) into the Outdoor Adventure Infrastructure Restricted Account created in Section
818 51-9-902, an amount equal to the amount that was deposited into the Outdoor

819 Adventure Infrastructure Restricted Account in fiscal year 2025; and

820 (if) for any amount exceeding the amount described in Subsection (4)(h)(i), 50% into
821 the Outdoor Adventure Infrastructure Restricted Account and 50% to the Utah
822 Fairpark Arealnvestment and Restoration District created in Section 11-70-201.
823 (5)(&) Notwithstanding Subsection (3)(a), each fiscal year the commission shall make

824 the deposits described in this Subsection (5).

825 (b)(i)(A) The commission shall deposit $500,000 to the Department of Natural

826 Resources to be used for watershed rehabilitation or restoration.

827 (B) At theend of each fiscal year, 100% of any unexpended amount described in
828 Subsection (5)(b)(i)(A) shall lapse into the Water Resources Conservation and
829 Development Fund created in Section 73-10-24.

830 (i) The commission shall deposit $150,000 to the Division of Water Resources for
831 cloud-seeding projects authorized by Title 73, Chapter 15, Modification of

832 Weather.

833 (iii) The commission shall deposit $525,000 into the Division of Conservation

834 created in Section 4-46-401 to implement water related programs.

835 (iv) The commission shall deposit $7,175,000 into the Water Resources Conservation
836 and Development Fund created in Section 73-10-24 for use by the Division of
837 Water Resources:

838 (A) for the uses allowed of the Water Resources Conservation and Devel opment
839 Fund under Section 73-10-24;

840 (B) to conduct hydrologic and geotechnical investigations by the Division of

841 Water Resources in a cooperative effort with other state, federal, or local

842 entities, for the purpose of quantifying surface and ground water resources and
843 describing the hydrologic systems of an areain sufficient detail so asto enable
844 local and state resource managersto plan for and accommodate growth in
845 water use without jeopardizing the resource;

846 (C) to fund state required dam safety improvements; and
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(D) to protect the state's interest in interstate water compact allocations, including
the hiring of technical and legal staff.

(v) The commission shall deposit $3,587,500 into the Utah Wastewater Loan
Program Subaccount created in Section 73-10c-5 for use by the Water Quality
Board to fund wastewater projects.

(vi) The commission shall deposit $3,587,500 into the Drinking Water Loan Program
Subaccount created in Section 73-10c-5 for use by the Division of Drinking Water
to:

(A) providefor the installation and repair of collection, treatment, storage, and
distribution facilities for any public water system, as defined in Section
19-4-102;

(B) develop underground sources of water, including springs and wells; and

(C) develop surface water sources.

(vii) The commission shall deposit $2,450,000 to the Division of Wildlife Resources
to:

(A) implement the measures described in Subsections 23A-3-214(3)(a) through
(d) to protect sensitive plant and animal species; or

(B) award grants, up to the amount authorized by the Legislature in an
appropriations act, to political subdivisions of the state to implement the
measures described in Subsections 23A-3-214(3)(a) through (d) to protect
sensitive plant and animal species.

(viii) Fundstransferred to the Division of Wildlife Resources under Subsection
(5)(b)(vii)(A) may not be used to assist the United States Fish and Wildlife
Service or any other person to list or attempt to have listed a species as threatened
or endangered under the Endangered Species Act of 1973, 16 U.S.C. Sec. 1531, et
seq.

(ix) Attheend of each fiscal year, any unexpended amounts described in Subsections
(5)(b)(vii)(A) and (B) shall lapse:

(A) 50% into the Water Resources Conservation and Development Fund created
in Section 73-10-24;

(B) 25% into the Utah Wastewater Loan Program Subaccount created in Section
73-10c-5; and

(C) 25% into the Drinking Water Loan Program Subaccount created in Section
73-10c-5.

-26-



12-04 13:53 H.B. 15

881 (X) The commission shall alocate $175,000 to the Division of Water Rights to cover
882 the costs incurred in hiring legal and technical staff for the adjudication of water
883 rights.

884 (xi) Attheend of each fiscal year, any unexpended amounts described in Subsection
885 (5)(b)(x) shall lapse:

886 (A) 50% into the Water Resources Conservation and Development Fund created
887 in Section 73-10-24;

888 (B) 25% into the Utah Wastewater Loan Program Subaccount created in Section
889 73-10c-5; and

890 (C) 25% into the Drinking Water L.oan Program Subaccount created in Section
891 73-10c-5.

892 () The commission shall deposit $45,000,000 into the Active Transportation Investment
893 Fund created in Section 72-2-124.

894 (d) The commission shall deposit $533,750 into the Qualified Emergency Food

895 Agencies Fund created by and expended in accordance with Section 35A-8-1009.
896 (e) The commission shall deposit $200,000 into the General Fund as a dedicated credit
897 for the sole use of the Search and Rescue Financial Assistance Program created by
898 and to be expended in accordance with Title 53, Chapter 2a, Part 11, Search and

899 Rescue Act.

900 (6)(d) Therate specified in this Subsection (6) is.

901 (i) 0.15%[] ; or

902 (ii) 0% beginning on the July 1 Medicaid expansion ends if the commission receives
903 notice described in Subsection 26B-3-210(4)(d).

904 (b) Notwithstanding Subsection (3)(a), the commission shall, for afiscal year beginning
905 on or after July 1, 2019, annually transfer the amount of revenue collected from the
906 rate described in Subsection (6)(a) on the transactions that are subject to the sales and
907 use tax under Subsection (2)(a)(i)(B) into the Medicaid ACA Fund created in Section
908 26B-1-315.

909 (7)(@ Notwithstanding Subsection (3)(a) and except as provided in Subsections (11),

910 (12), and (13), and as described in Section 63N-3-610, beginning the first day of a

911 calendar quarter one year after the sales and use tax boundary for a housing and

912 transit reinvestment zone is established under Title 63N, Chapter 3, Part 6, Housing

913 and Transit Reinvestment Zone Act, the commission, at least annually, shall transfer

914 an amount equal to 15% of the sales and use tax increment from the sales and use tax
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915 imposed by Subsection (2)(a)(i)(A) at a4.7% rate, on transactions occurring within

916 an established sales and use tax boundary, as defined in Section 63N-3-602, into the

917 Transit Transportation Investment Fund created in Section 72-2-124.

918 (b) Beginning no sooner than January 1, 2026, notwithstanding Subsection (3)(a), and
919 except as provided in Subsections (11), (12), and (13), and as described in Section
920 63N-3-610.1, beginning the first day of a calendar quarter after the year set in the
921 proposal and after the sales and use tax boundary for a convention center

922 reinvestment zone is established in a capital city under Title 63N, Chapter 3, Part 6,
923 Housing and Transit Reinvestment Zone Act, the commission, at least annually, shall
924 transfer an amount equal to 50% of the sales and use tax increment as defined in

925 Section 63N-3-602 from the sales and use tax imposed by Subsection (2)(a)(i)(A) at a
926 4.7% rate, on transactions occurring within an established sales and use tax boundary,
927 as defined in Section 63N-3-602, to a convention center public infrastructure district
928 created in accordance with Section 17D-4-202.1 and specified in the convention

929 center reinvestment zone proposal submitted pursuant to Title 63N, Chapter 3, Part 6,
930 Housing and Transit Reinvestment Zone Act.

931 (8) Notwithstanding Subsection (3)(a) and except as provided in Subsections (11), (12), and
932 (13), beginning October 1, 2024, the commission shall transfer to the Utah Fairpark

933 Arealnvestment and Restoration District, created in Section 11-70-201, the revenue

934 from the sales and use tax imposed by Subsection (2)(a)(i)(A), on transactions occurring
935 within the district sales tax area, as defined in Section 11-70-101.

936 (9) (& Asusedinthis Subsection (9):

937 (i) "Additional land" means point of the mountain state land described in Subsection
938 11-59-102(6)(b) that the point of the mountain authority acquires after the point of
939 the mountain authority provides the commission a map under Subsection (9)(c).
940 (if) "Point of the mountain authority" means the Point of the Mountain State Land
941 Authority, created in Section 11-59-201.

942 (iii) "Point of the mountain state land" means the same as that term is defined in

943 Section 11-59-102.

944 (b) Notwithstanding Subsection (3)(a) and except as provided in Subsections (11), (12),
945 and (13), the commission shall distribute to the point of the mountain authority 50%
946 of the revenue from the sales and use tax imposed by Subsection (2)(a)(i)(A), on

947 transactions occurring on the point of the mountain state land.

948 (c) Thedistribution under Subsection (9)(b) shall begin the next calendar quarter that
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949 begins at least 90 days after the point of the mountain authority provides the

950 commission amap that:

951 (i) accurately describes the point of the mountain state land; and

952 (i) the point of the mountain authority certifies as accurate.

953 (d) A distribution under Subsection (9)(b) with respect to additional land shall begin the
954 next calendar quarter that begins at least 90 days after the point of the mountain

955 authority provides the commission amap of point of the mountain state land that:
956 (i) accurately describes the point of the mountain state land, including the additional
957 land; and

958 (i) the point of the mountain authority certifies as accurate.

959 (e)(i) Upon the payment in full of bonds secured by the sales and use tax revenue

960 distributed to the point of the mountain authority under Subsection (9)(b), the

961 point of the mountain authority shall immediately notify the commission in

962 writing that the bonds are paid in full.

963 (i) The commission shall discontinue distributions of sales and use tax revenue under
964 Subsection (9)(b) at the beginning of the calendar quarter that begins at least 90
965 days after the date that the commission receives the written notice under

966 Subsection (9)(e)(i).

967 (10) Notwithstanding Subsection (3)(a), the amount of state sales tax revenues described in
968 Section 63N-2-503.5 is deposited into the Convention Incentive Fund created in Section
969 63N-2-503.5.

970 (11)(a) Asused in this Subsection (11):

971 (i) "Applicable percentage" means:

972 (A) for ahousing and transit reinvestment zone created under Title 63N, Chapter
973 3, Part 6, Housing and Transit Reinvestment Zone Act, 15% of the revenue
974 from the sales and use tax imposed by Subsection (2)(a)(i)(A) at a4.7% rate
975 for sales occurring within the qualified development zone described in

976 Subsection (11)(a)(ii)(A);

977 (B) for the Utah Fairpark Arealnvestment and Restoration District created in
978 Section 11-70-201, the revenue from the sales and use tax imposed by

979 Subsection (2)(a)(i)(A) at a4.7% rate for sales occurring within the qualified
980 development zone described in Subsection (11)(a)(ii)(B); and

981 (C) for the Point of the Mountain State Land Authority created in Section

982 11-59-201, 50% of the revenue from sales and use tax imposed by Subsection

-29-



983
984
985
986
987
988
989
990
991
992
993
994
995
996
997
998
999
1000
1001
1002
1003
1004
1005
1006
1007
1008
1009
1010
1011
1012
1013
1014
1015
1016

H.B. 15 12-04 13:53

(2)(@(1)(A) at a4d.7% rate for sales occurring within the qualified development
zone described in Subsection (11)(a)(ii)(C).

(i) "Qualified development zone" means:

(A) the sales and use tax boundary of a housing and transit reinvestment zone
created under Title 63N, Chapter 3, Part 6, Housing and Transit Reinvestment
Zone Act;

(B) thedistrict salestax boundary as defined in Section 11-70-101 for the Utah
Fairpark Arealnvestment and Restoration District, created in Section
11-70-201; or

(C) the sales and use tax boundary of point of the mountain state land, as defined
in Section 11-59-102, under the Point of the Mountain State Land Authority
created in Section 11-59-201.

(iif) "Schedule Jsale" means a sale reported on State Tax Commission Form
TC-62M, Schedule J or a substantially similar form as designated by the
commission.

(b) Revenue generated from the applicable percentage by a Schedule J sale within a
qualified development zone shall be deposited into the General Fund.
(12)(d) Asused in Subsections (12) and (13):

(i) "Applicable percentage" means, for a convention center reinvestment zone created
in acapita city under Title 63N, Chapter 3, Part 6, Housing and Transit
Reinvestment Zone Act, an amount equal to 50% of the sales and use tax
increment, as that term is defined in Section 63N-3-602, from the sales and use tax
imposed by Subsection (2)(a)(i)(A) at a4.7% rate for sales occurring within the
qualified development zone described in Subsection (12)(a)(ii).

(i) "Qualified development zone" means the sales and use tax boundary of a
convention center reinvestment zone created in a capital city under Title 63N,
Chapter 3, Part 6, Housing and Transit Reinvestment Zone Act.

(i) "Qualifying construction materials’ means construction materials that are:

(A) delivered to adelivery outlet within a qualified development zone; and

(B) intended to be permanently attached to real property within the qualified
development zone.

(b) For asde of qualifying construction materials, the commission shall distribute the
product calculated in Subsection (12)(c) to aqualified development zone if the seller
of the construction materials:
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1017 () establishes adelivery outlet with the commission within the qualified devel opment
1018 Zone,

1019 (i) reportsthe sales of the construction materialsto the delivery outlet described in
1020 Subsection (12)(b)(i); and

1021 (iii) does not report the sales of the construction materials on a simplified electronic
1022 return.

1023 (c) For the purposes of Subsection (12)(b), the product is equal to:

1024 (i) the sales price or purchase price of the qualifying construction materials; and
1025 (i) the applicable percentage.

1026 (13)(a) Asused in this Subsection (13), "Schedule Jsale" means a sale reported on State
1027 Tax Commission Form TC-62M, Schedule J, or a substantially similar form as

1028 designated by the commission.

1029 (b) Revenue generated from the applicable percentage by a Schedule J sale within a
1030 qualified development zone shall be distributed into the General Fund.

1031 Section 9. Effective Date.

1032 (1) Except as provided in Subsection (2), this bill takes effect May 6, 2026.
1033 (2) The actions affecting Section 59-12-103 (Effective 07/01/26) take effect on July 1, 2026.
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