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To amend the Small Business Act to provide interim partial payment to
small business contractors that request an equitable adjustment due
to a change in the terms of a construction contract, and for other
purposes.

IN THE HOUSE OF REPRESENTATIVES

JULY 22, 2025
Mr. STAUBER (for himself, Mr. VEASEY, Mr. FITZPATRICK, and Mr. NOR-
CROSS) introduced the following bill; which was referred to the Committee
on Small Business

OCTOBER 9, 2026
Additional sponsors: Mr. SORENSEN, Mr. CAsSE, Ms. DAvVIDS of Kansas, Mr.
VINDMAN, Mr. CARSON, Mr. LAWLER, Mr. DAVIS of North Carolina, Mr.
LANDSMAN, Mr. BrRESNATAN, Ms. CraA1G, Ms. SCHOLTEN, and Mr.
CISNEROS
OCTOBER 9, 2026

Reported with an amendment, committed to the Committee of the Whole
House on the State of the Union, and ordered to be printed

[Strike out all after the enacting clause and insert the part printed in italic]

[For text of introduced bill, see copy of bill as introduced on July 22, 2025]
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A BILL

To amend the Small Business Act to provide interim partial
payment to small business contractors that request an
equitable adjustment due to a change in the terms of

a construction contract, and for other purposes.
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1 Be it enacted by the Senate and House of Representa-

tives of the United States of America in Congress assembled,
SECTION 1. SHORT TITLE.
This Act may be cited as the “Small Business Payment

for Performance Act of 20267

CONTRACTS.

2

3

4

5

6 SEC. 2. EQUITABLE ADJUSTMENTS TO CONSTRUCTION
7

8 (a) IN GENERAL.—RSection 15 of the Small Business
9

Act (15 U.S.C. 644) s amended—

10 (1) by redesignating subsections (x) and (y) as
11 subsections (y) and (z), respectively; and

12 (2) by anserting after subsection (w) the fol-
13 lowing new subsection:

14 “(x) INTERIM PARTIAL PAYMENTS FOR KQUITABLE

15 ApJUSTMENTS TO CONSTRUCTION CONTRACTS.—

16 “(1) REQUEST FOR AN EQUITABLE ADJUST-
17 MENT.—A small business concern that was awarded
18 a contract for construction by an agency may submit
19 a request for an equitable adjustment to the con-
20 tracting officer of such agency, in accordance with the
21 procedures of such agency and the procedures applica-
22 ble to such contract, if the contracting officer directs
23 a change in the terms of the contract performance
24 without the agreement of the small business concern.
25 Such request shall—
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4
“(A) be timely made pursuant to the terms
of the contract; and
“(B) specify the estimated amount required
to cover additional costs resulting from such
change in the terms.

“(2) AMOUNT.—Upon receipt of a request under
paragraph (1), the agency shall provide to such con-
cern an interim partial payment in an amount equal
to not less than 50 percent of the estimated amount
under paragraph (1)(B).

“(3) LIMITATION.—Any interim partial pay-
ment made under this section may not be deemed to
be an action to definitize the request for an equitable
adjustment.

“(4) FLOW-DOWN OF INTERIM PARTIAL PAYMENT
AMOUNTS.—A small business concern that receives an
mterim partial payment under this subsection shall
pay to a first tier subcontractor of such concern the
portion of each interim partial payment recewed that
18 attributable to the increased costs of performance
mcurred by such subcontractor due to the change in
the terms of the contract performance described in
paragraph (1). A first tier subcontractor that receives

a portion of an interim partial payment under this
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paragraph shall pay to a subcontractor (at any tier)

the appropriate portion of such payment.”.

(b) IMPLEMENTATION.—Not later than 90 days after
the date of the enactment of this Act, the Administrator of
the Small Business Administration shall issue rules in ac-
cordance with the provisions of subchanpter II of chapter
5 of title 5, Unated States Code, (commonly referred to as
the Administrative Procedures Act) to vmplement the re-
quirements of this section.

(¢c) CONFORMING AMENDMENT.—Paragraph (2) of sec-
tion 15(y) of the Small Business Act, as redesignated by
subsection (a), is amended by striking “(as defined in sub-

section (y))” and inserting “(as defined 1n subsection (z))”.
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A BILL

To amend the Small Business Act to provide in-
terim partial payment to small business contrac-
tors that request an equitable adjustment due to
a change in the terms of a construction contract,
and for other purposes.

OCTOBER 9, 2026

Reported with an amendment, committed to the Com-
mittee of the Whole House on the State of the Union,
and ordered to be printed
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